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Change in state spending on the Homestead Property Tax Credit
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and/or fixed incomes, the con-

sequences are very real. According to the February 2012 Wisconsin budget
project report, “The lack of indexing means a person living on Social
Security in Wisconsin has paid a total of nearly $12,500 more in property

taxes over the last 20 years than he or she would have if the Homestead

Credit formula had been adjusted to keep up with the cost of living.”
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Continued erosion of the program year after year means low-income people—
including a significant number of older adults—will continue to pay higher
property taxes. For some, the housing cost burden will become too heavy,
forcing them to leave their homes and turn to more expensive alternatives

to meet their housing and long-term care needs.

Homestead Tax Credit

To ensure relief for those who need it most, the credit is balanced to account
for household income and property tax rates. The amount of credit received is
determined by a formula based on three factors. Household income threshold,
income ceiling, and percentage of property tax-eligible must be adjusted
together for the credit to reach people age 18 and older who are most in need.

The Homestead Tax Credit Formula

Income ceiling — Annual household income below $24,680.

Portion of property taxes eligible — Refund of no more than 80% of property
taxes—up to $1,460.

Household income threshold — Amount received drops as income rises
above $8,060. The maximum credit is $1,168.

Fairness Through Indexing
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